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lnsurance & Fensisc!s
eommissiosl

Circufar No. 7 of 2014

21 October 2014

Life Offices Association (LOA)

Zimbabwe Association of pension Funds (ZAPF)
Fund Administrators

ACTURIAL STANDARDS FOR PENSION FUND VALAUATION

Following several engagements with the Acturial society of Zimbabwe (ASZ)
regarding the above valuation reports, we have decided that each valuation report
should be accompanied by an appendix, in which is highlighted salient issues
contained in the valuation report.

such summary of satient issues will act as a red flag, thus prompting the Insurance
and Pensions commission (rpEc), to take urgent action.

Enclosed therefore are draft appendices for both Defined Benefit and Defined
Contribution Funds for your comrnents.

As we want the attaching of the appendices to the varuation reports to take etfect
from the valuation reports of December2014, you are kindly asked to review the
appendices and revert to lpEC by 24 November zo14 at the latest.

Please be guided accordingly and should you require any further clarification.
please contact lpEC.
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M. S. Mpofulltvtrsl;
commissioner of Insurance, pension and provident Funds



Name of Pension Fund :

Date of Yaluation

APPENDIX T: IPEC'S CEECKLIST FoRIuT

Define d C ontribution Funds

Achnrial n"q"it"or""t

-

| 
. Listout anydiscretioom

ano cornment on whether thev wEre
supported by the Fund,s asseti

" Outline any exffaortfinary changes in
mernbership

" State whether there was a significant change in
the investuent strategy

ul.,. State the propgrtioo of"ooffi
channeled to meet retirement benefits,
expenses and insurance benefits.. State the level of expensgs irr proportion to
contributions

. petuit ttre m

State the previous valrrutionEG
State the n4me of the previous Valuator
State the currg4t valuation d.ate

Actuaryts
CommentValuation date and oblEffies

-

Relevant developments sirrce the
previous valuation

Summary of BEnents-anA
Contribution rates

>ummary of membershin dera
Durnmaq/ of Assets
rnvesment strategy

-

uss

' Dtate OUt the InVeShenf stratecrv nf fhe Frr-.|lrvssrrneIII Kerum State the return rate earne4 on assetsstatemethoaotoffi
State methodology used to value liabilities

a

a

a

Valuation Methoa;iogy and
Assumptions
Reserving . State the level ofresewes set for each

contingency
Valuation Results a

a
Uuthae the total liability per category
Sfnte the ffrn'{i-- l-,,^1 / A -^^-^ lT :-a-t1,

Replacement RadG I,T4r,LLILlg5 ,|. rrovlde a detailed summary of the Fund,s
replacement ratios.

Acfuary's Quaifications ana Capi@ . Ulearly state tle Actuary's qualification and the
capacity in which he has sisned the repon.

Name of Actuary :

Qualification :

Signature &Date :



Name of Pension Fund

Date of Valuation

APPENDIX 2: IpEC'S CWCKLIST FORIII

DefiinedBenefit Funds

Achradal ReErirement

Valuation date and ob3ffi . State the previou, uulrrutiorriutr-. State tle name of the previous Va-luatoro State the current valuition dateRelevantaeveto@
valuation

. Lisloutanyaito.ti@
and comment on whether thev were
supported by the Fund,s assets. Outline any extraordinary changes in
membership

. State whether there was a significant change
in the investment strateg:yo $tate any amendments made to the RulesSummaryor@ . SJate the proportioo of.oot iUuiloo, tnuG
channeled to meet retirement benefits.
expenses and insurance benefits.. State the level of expenses in proportion to
contributions

r Detail the memberrtip autuio--*io
o $tate out the Invesment strategy of th;Fund. State the retum rate earned oo urr.t,Valuationtvtetlo@ . State methodology.rr"atoluturiss.t,
. State methodology used to value liabilities. State the level ofreserves set for each

o Qurting the total tiuUittyJ., cuGffi-. 
ftate th9 tunding tevel (Assetszf[Uiiitres)

o Stnfe rrahra+i^- +^^--t1-State valuation results on a discontinuance
basisAcnrary'squam@ cleargstatethea.to"ffi
the capacity in which h; ha; signed ttre reoo

Actuary,s
Corrment

Name of Actuary

Qualification

Signature &Date



Name of Peruion Fund :

Date of Valuation :

APPENDIX I: IPEC'S CMCKLIST FORM

Defi n ed Contribution Funds

Actuaxial Requirernent Information Actuary's
Comment

Valuation date and objectives . State the previous valuation date
o State the name of the previous Valuator
o State the curreat valuation date

Relevant developments since the
previous valuation

. List out any discretionary benefits awarded
and comment on whether they w€re
supported by the Fund's assets

o Ou.rine any exftaordinary changes in
membership

. State whether there was a significant drange in
the inves0nett strategy

o State any amendments made to the Rules
Summary of Benefits and
Contribution rates

. State the proportion of contributions that is
channeled to meet retirement benefits,
expenses and insurance benefig.

. State the level of expenses in proportion to
contributions

Summary of membership data . Detail the membership data summaries
Summary ofAssets o State the asset composition bv asset class
Investrnent Strategy o State out the Investrnent strategy of the Fund
Investrnent Return . State the returnrate earned on assets
Valuation Methodology and
Assumptions

a State methodology used to value assets
State methodolow used to value Iiabilitiesa

Reserving . State the level ofreserves set for eactl
continsencv

Valuation Results a Outline the total liability per category
State ttre fundine level (Assets/Liabilities)a

Rqrlacement Ratios . Provide a detailed summary of the Fund's
replacement ratios.

Actuar5r's Qualifications and Capacity . Clearly state the Actuary's qualification and the
capaciw in which he has siened the report.

Name of Actuary :

Qualification :

Signature &Date :



Name of pension Fund

Date ofValuation

APPENDIX 2: IPEC'S CEE1KLIST FoRfuI

Defined Benefiit Funds

Actuarial Requirernint

Valuation d;te and;bjecuves . State the previous uuluutior,?it 
---_-

r State the name of the previous Valuatoro State the current valuition dateffgffl*ve@ . Lisjoutanydi@
and comment on whether they were -*'
supported by the Fund,s assets. Outline any extraordinary changes in
membership

. State whether there was a significant change
in the investment suaregyr $tate any amendments made to the RulesSummaryo@

rates s,tate rtr_e ptoportio@
channeled to meet rerirement U."Lnt l- 

- -
expenses and insurance benefits.

f3r:.F..1."e1of expenses in proporrion to

. P.tuilth.-.-bffi. State the asset

. State out tlre Invesnnent

. $tate the retum rate earned orrEretVatuatio . State method.ology used to value assets

' State methodnlnm rrcal t^ r?^r,,^ ri^L:r:used to value liabilitieso State the level ofreserves set for each

. Outlinetfr.toat@

. 
:o* the tunding level (Aiseszl,ilUiitties;

o Stete rrafrrorj^- -^---r-State valuation results o" u Air".",i""ul
oasnActuarlr'sau@ clearlystatetheA@
the capacity in which frJ fras',im.j tfr. ..""

Name of Actuary

Qualification

Signature &Date


